
Q1 REPORT
1 January  – 31 March 2021

Desenio Group AB (publ), Org.nr. 559107-2839

Robust growth in customers, sales and profits 

and success in integrating Poster Store



Desenio Group AB (publ) / Q1 Report

ABOUT DESENIO

Desenio is a Swedish, fast growing digital direct-to-

consumer company with a leading position as an online-

based provider of affordable wall art in Europe. The 

Company offers its customers a unique and curated 

assortment of over 6,000 designs as well as frames and 

accessories in 35 countries via 20 local websites.

Leveraging a data-driven strategy both for the creation 

of art and for attracting new customers, Desenio has 

grown rapidly and profitably since 2015.

Desenio’s competitive advantages

1. Disruptive approach to a large global design 

category with significant expected growth

2. Industrial and data-driven creativity at scale, 

generating proprietary designs

Differentiated, curated and tech-enabled product assortment

Market leading product assortment of more than 

6,000 affordable and trendy designs of which a 

significant share is proprietary to Desenio

Frames are offered in various wooden and metal 

finishes in matching sizes to the posters

Other accessories include products such as mat  

boards, picture ledges, art clips, and other printed  

products, e.g. phone covers and tote bags

Analytical approach to understanding what sells, complemented by close monitoring of trends and a streamlined process
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3. First order profitability via social media/search-driven customer acquisition model with high-value influencer collaborations

4. Proven strategic playbook for geographic expansion with significant potential in existing and unaddressed markets

5. Exceptional track record of profitable growth with an adjusted EBITA margin of >25% and cash conversion of >100%

In 2020 Desenio acquired Poster Store, creating a group with 250 employees and SEK 1.3 billion in 2020 net sales, and bolstering its 

presence in the US and Asia. More than 75% of sales in 2020 were generated outside the Nordic region.

In the medium term, the company´s goal is to achieve annual organic sales growth of around 30%, and potentially further 

supplemented by add-on acquisitions. Desenio´s goal is to maintain an adjusted EBITA margin of approximately 25% in the medium 

term.

Art prints (~60% of net sales(1)) Frames (~35% of net sales(1)) Other accessories (~5% of net sales(1))
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• Net sales increased 125.4% to SEK 402.1 (178.4) million. Organic sales growth excluding Poster Store amounted to 60.5% as a result

of strong market demand.

• Gross margin in the period increased to 82.3% (82.2%). The gross margin excluding Poster Store increased to 83.4% (82.2%) with the 

synergies from the acquisition starting to have a more meaningful impact from Q2 2021.

• Operating profit amounted to SEK 67.4 (28.7) million, corresponding to an operating margin of 16.8% (16.1%).

• Adjusted EBITA amounted to SEK 91.1 (29.7) million, corresponding to a margin of 22.7% (16.6%) or a 6.0 pp. increase vs. the prior 

year.

• Cash flow from operating activities amounted to SEK 30.5 (-8.5) million.

• Earnings per share amounted to SEK 0.28 (0.16) before dilution and SEK 0.26 (0.15) after full dilution.

• Earnings per share before dilution increased 76.4% vs. the prior year.

• Active customers increased to 3.5 (1.8) million, corresponding to a growth rate of 97.4%

Financial summary
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Significant events during and after the period

• Desenio Group’s shares were listed on Nasdaq First North Growth Market on 25 February.

• At the AGM on 19 February a dividend of SEK 2.04 per share was decided. 

• As a consequence of our successful acquisition of Poster Store, a directed set-off issue was conducted in February as part of the financing of 

the acquisition. After the issue there are 144,111,110 outstanding shares in the company.

• Accounting principles were converted from K3 to IFRS during the period. 

SUMMARY OF THE PERIOD

Jan 1 - Mar 31, Jan 1 - Mar 31,

SEKm unless otherw ise indicated 2021 2020 Change

Net sales 402.1 178.4 125.4%

Net sales grow th, % 125.4 41.6 83.8 pp

Organic sales grow th % 60.5 37.5 23.0 pp

Gross margin, %* 82.3 82.2 0.1 pp

EBITA* 75.7 29.7 155.1%

EBITA margin, %* 18.8 16.6 2.2 pp

Adjusted EBITA* 91.1 29.7 207.1%

Adjusted EBITA margin, %* 22.7 16.6 6.0 pp

Earnings per share 0.28 0.16 76.4%

Cash flow  from operating activities 30.5 -8.5 n/a

Net debt / net cash* 905.4 -60.8 1589.3%

Visits, '000 35,411 17,541 101.9%

Orders, '000 803 396 103.0%

Active Customers, '000 3,533 1,790 97.4%

*The figure is an Alternative Performance Measure (APM)  and is described in definitions
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CEO comment  

Beautiful art, design – and growth

Desenio Groups' first quarter as a listed company was characterized 

by continued strong growth in our financial and customer key metrics 

as well as a successful integration of Poster Store. I am very pleased 

with our successful Nasdaq listing and the great interest from our 

new shareholders and the market in general. 

Q1 surpassed our ambitious expectations. Net sales increased by 

125% to SEK 402 million, with an organic growth rate of 61%. 

Adjusted EBITA increased by 207% to SEK 91 million, corresponding 

to a margin of 22.7% (16.6%). Our 25% EBITA margin target 

remains intact but margins will naturally fluctuate between quarters. 

During the period, we have made investments in our brand and our 

product to capture the huge growth opportunities that lie ahead of 

us. These investments have clearly paid off, as we expanded our 

customer reach with the number of active customers up more than 

97% to SEK 3.5 million. I am particularly pleased to see that our high 

customer satisfaction has continued into 2021. 

One thing that separates us from the competition is that the vast 

majority of our wall art is developed in-house, based on our data-

driven creative approach spearheaded by our Design Studio. A clear 

example of this in Q1 was the success of colourful art in our latest 

design drops: Golden Days and Moonlight Magic at Poster Store, 

and Studio Luxe, the latest Design Studio Collection at Desenio. 

Desenio’s new trend themes for Spring and Summer, SS21, were 

launched with themes in four directions: Beige Balance, Natural 

Living, Pastel Paradise, and Serene Spaces. 

We are incredibly pleased that the exceptional performance we saw 

in 2020 with strong growth in sales, profits and active customers 

have continued into 2021. Our performance demonstrates the 

relevance of our strategy and the strength of our execution 

capability. The swift and successful integration of Poster Store is 

strategically very important as well. We expect annual synergies to 

be approximately SEK 50 million. As previously communicated, we 

expect to realize approximately SEK 25 million in 2021, of which less 

than SEK 2 million has been realised in Q1, which is according to 

plan.

We entered the year in a stronger position then ever and the 

performance in Q1 shows that more and more people are making 

Desenio as their no. 1 destination for affordable art. Comparison 

figures for Q2 are tough as we saw a boost in orders during the early 

stage of the Covid-19 lockdown last year and as previously 

communicated, we expect negative organic growth in Q2. However, 

our goal to grow net sales by 35-40% for 2021 remains unchanged.

The long-term potential for our business is huge and we remain 

focused on making sure that Desenio retains its position as the no. 1 

destination in the affordable art specialist segment. We see 

significant growth opportunity in Europe as well as in the US. 

Desenio Group is now offering products to art lovers in more than 35 

markets, and we will also continue our expansion into new territories.

We are convinced that our online-only affordable wall art strategy 

puts us in a perfect position as the market trend shows continued 

strong growth for online specialists.

Not only do we make great art affordable but our business model 

also includes our unique social media and online search-driven 

customer acquisition model with high-value influencer collaborations. 

I am looking forward to continuing the democratization of the art and 

design world and creating growth, together with our committed and 

skilled team and support from our board and stakeholders.

Fredrik Palm, CEO Desenio Group

Stockholm, May 2021
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Net sales

First quarter

Net sales in the first quarter increased 125.4% to SEK 402.1 

(178.4) million. Net sales was positively impacted by Poster Store 

that was acquired in Q4 2020 and Poster Store contributed SEK 

119.1 million net sales in the period. Organic growth excluding 

Poster Store amounted to 60.5% as a result of strong market 

demand.

Profit and margins

First quarter   

Gross margin in the first quarter increased to 82.3% (82.2%). 

Gross margin excluding Poster Store increased to 83.4% 

(82.2%) with the synergies from the acquisition starting to have a 

more meaningful impact from Q2 2021.

Adjusted EBITA in the first quarter increased by SEK 60.8 million, 

to SEK 91.1 (29.7) million, and the adjusted EBITA margin 

increased by 6.0 pp. to 22.7% (16.6%). The main driver of EBITA 

growth was sales growth, but we have also seen that our 

investments in the organization and platform now give us good 

scalability going forward. Poster Store’s supplier-related synergy 

effects started to materialize at the end of the period and had a 

positive impact in the first quarter of SEK 1.6 million. The total 

supplier-related synergies for the full year is estimated to be SEK 

25 million, which is above expectations.

Items affecting comparability amounted to SEK 15.4 (0.0) million 

in the first quarter, mainly as a result of the private placement and 

subsequent listing of Desenio during the quarter. 

Cash Flow

First quarter   

Cash flow from operating activities amounted to SEK 30.5 

(-8.5) million for the quarter. The cash flow for the period was 

positively affected by a solid increase in the underlying 

operational profitability (excluding non-cash items) as well as a 

continued decrease in working capital. Cash flow from investing 

activities amounted to SEK -217.4 (-0.8) million for the quarter, 

with the main reason for the negative cash flow from investing 

activities in the period being related to the cash payment for the 

acquisition of Poster Store Sverige AB.

Investments

The Group’s investments in tangible assets during the quarter 

totalled SEK 0.3 million (0.0), which relates to IT hardware. 

Investments in intangible assets totalled SEK 0.5 (0.8) million 

which relates mainly to development of the websites.

Financial position and financing

As of 31 March 2021, equity amounted to SEK 236.8 million, 

compared to SEK 129.0 million as of 31 March 2020. The 

increase of SEK 107.8 million is explained by the increased profit 

and the changing of accounting principles causing a positive 

effect. As of 31 March 2021, cash and cash equivalents at the 

end of the period amounted to SEK 175.4 (104.7) million and has 

been positively impacted by the positive contribution from 

operations. In the period SEK 214 million paid out to the sellers of 

Poster Store Sverige AB and SEK 285 million was paid out in 

dividend. 

The net debt at the end of the period was SEK 905.4 (-60.8) 

million.

Desenio Group AB (publ) issued a senior secured bond in 

December 2020 totalling SEK 1,100 million in connection with the 

acquisition of Poster Store Sverige AB. The bond bears a floating 

interest of STIBOR 3m +5,5% and matures in December 2024. 

The bond is listed on the Frankfurt Stock Exchange Open Market 

Quotation Board and is expected to be listed on Nasdaq 

Stockholm before the end of 2021.

THE GROUP´S DEVELOPMENT DURING THE PERIOD
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OTHER SIGNIFICANT INFORMATION
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Significant events during the period

Desenio Group’s shares were listed on Nasdaq First North 

Growth Market on 25 February. 

At the AGM on 19 February a dividend of SEK 2.04 per share 

was decided. 

As a consequence of our successful acquisition of Poster 

Store, a directed set-off issue was conducted in February as 

part of the financing of the acquisition. The issue meant that 

the number of shares in the company increased by 4,111,110 

or 2.9% to 144,111,110.

Accounting principles were converted from K3 to IFRS during 

the period.

Significant events since the end of the period

No significant events have taken place since the end of the 

period.

Financial targets 

The board of directors has adopted the following financial 

targets, which remain unchanged:

Net sales

In the medium term, the Company's goal is to achieve an 

annual organic sales growth of around 30%, potentially further 

supplemented by add-on acquisitions. The goal is to grow net 

sales by approximately 35-40% during 2021. In the long term, 

Desenio's goal is to achieve sales growth in line or slightly 

above the online market.

Synergies

Desenio expects that the annual synergies from the 

acquisition of Poster Store in the medium term will exceed 

SEK 50 million. In 2021, about half of the medium-term 

synergies are expected to materialise.

Profitability

Desenio's goal is to maintain an adjusted EBITA margin of 

approximately 25% in the medium term. In 2021, a slight 

improvement is expected compared with the previous year's 

adjusted EBITA margin as a result of current expectations for 

the materialisation of synergies, slightly offset by higher sales 

growth (compared to the medium-term target). Desenio 

expects to increase the adjusted EBITA margin over time in 

connection with the Company achieving economies of scale

through continued net sales growth and the generation of 

synergies related to the integration of Poster Store. In the long 

term, the adjusted EBITA margin is expected to approach 

30%.

Dividend policy

Desenio intends to distribute excess liquidity to shareholders, 

subject to flexibility for strategic initiatives, such as expansion 

into new markets and / or acquisitions, as well as 

consideration of the capital structure.

Considering the above, Desenio intends to distribute 30-50% 

of net income for the year.

Significant risks and uncertainties in business 

activities

Through its operations, Desenio Group is exposed to various 

operational risks, market developments in general and to 

financial risks. The risks outlined below are those considered 

to be the most central. The Group's overall risk management 

strategy strives to raise awareness of risks and manage them 

in a way that minimizes its negative impact on the Group's 

financial results and position. For more information see the 

annual report and the company description that was 

published in connection to the listing.

Currency risk 

As a consequence of its international reach, the Group is 

exposed to risks related to exchange rate (or forex) changes 

primarily in connection with sales of the Group’s products in 

foreign currencies. The Group reports the income statement 

and balance sheet in SEK. Approximately 90% of the Group’s 

net sales are made in foreign currencies, notably in EUR, GBP 

and DKK and, increasingly, in USD. Therefore, the Group’s 

consolidated sales are exposed to forex changes. The Group 

does not currently work with hedging of such forex exposure.
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Financing / liquidity risk and commitments due to the 

Company's issued bond

As security for the terms of the bond issued by the company, 

the Group has provided collateral, including pledging of 

shares in the Group’s subsidiary. The Group considers the 

probability that these obligations cannot be met, to be low. 

Interest rate risk

In the longer term, changes in interest rates may have an 

impact on the Group’s earnings and cash flow.

Ownership and outstanding shares 

At the end of the first quarter 2021, Desenio Group had 1,161 

shareholders. The company has only one class of shares and 

each share holds one vote. The largest shareholder is funds 

advised by Verdane with 25.6% of the shares, MBHB Holding 

AB 12.7% (Martin Blomqvist and Helena Blomqvist, founders. 

Martin Blomqvist is also a member of the Board), Hars 

Holding AB 9.6% (Alexander Hars, Chairman of the Board). 

Organization

In the first quarter, Desenio Group had 216 (100) employees. 

Most employees are based in Stockholm.

Sustainability

Sustainability is an important part of Desenio's strategic 

agenda, and the Company is continuously working to improve 

the production process and to reduce the environmental 

impact. Desenio only works with suppliers who share the 

Company's agenda for sustainable consumption. The 

Company has two (2) main processes for this: i) Forest 

Stewardship Council certification (“FSC”) ensures that all 

stakeholders involved in production work in accordance with 

the FSC rules to sustainably use the resources from the 

world's forests; and ii) all suppliers sign and comply with 

Desenio's Code of Conduct. In 2017 the Company became a 

partner with the organisation Vi-Skogen, which has planted

134 million trees since 1983 and helped over 2.4 million 

people in the fight against poverty. Together with Vi-Skogen, 

Desenio plants two new trees for each tree used in the 

production of the posters sold. Over 15,000 trees have been 

planted since 2017.
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FINANCIAL SUMMARY
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Condensed consolidated statement of profit or less and other comprehensive income

Consolidated statement of financial position - in summary
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Jan 1 - Mar 31, Jan 1 - Mar 31, Full year,

SEKm unless otherw ise indicated 2021 2020 2020

Net sales 402.1 178.4 978.5

Cost of goods sold -71.2 -31.7 -169.8

Gross profit 330.9 146.7 808.7

OPERATING COSTS

Fulfilment costs -108.5 -55.5 -283.9

Marketing costs -95.7 -37.2 -209.1

Admin & other costs -58.1 -26.0 -74.2

Other operating income 1.6 4.4 19.3

Other operating costs -2.8 -3.7 -14.3

Operating profit 67.4 28.7 246.6

FINANCIAL INCOME AND EXPENSES

Financial income - 2.3 0.0

Financial expenses -17.5 -3.1 -19.1

Net financial items -17.5 -0.8 -19.1

PROFIT/LOSS BEFORE TAX 49.9 27.9 227.5

Income tax -10.3 -6.0 -48.5

PROFIT/LOSS FOR THE PERIOD 39.7 21.9 179.0

* There are no items to report in other comprehensive income. The profit for the period corresponds to the total comprehensive income for the period. 

EARNINGS PER SHARE 

Basic (SEK) 0.28 0.16

Diluted (SEK) 0.26 0.15

Number of outstanding shares 

– basic (SEK) 144,111,110 140,000,000

– diluted (SEK) 150,664,510 146,482,000

Average number of outstanding shares 

– basic (SEK) 142,055,555 140,000,000

– diluted (SEK) 148,537,555 146,482,000

Mar 31, Mar 31, 

SEKm unless otherw ise indicated 2021 2020

Goodw ill 834.3 18.943656

Trademarks 429.0 169.0

Other intangible assets 98.1 3.0

Tangible assets 28.5 26.2

Financial assets 8.3 4.7

Inventories 55.4 40.8

Current receivables 30.3 4.4

Cash and cash equivalents 175.4 104.7

Total assets 1,659.3 371.7

Equity 236.8 129.0

Provisions 107.3 35.1

Non-current liabilities 1,080.8 43.9

Current liabilities 234.5 163.7

Total assets 1,659.3 371.7
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Consolidated statement of changes in equity

Consolidated statement of cash flow
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Jan 1 - Mar 31, Jan 1 - Mar 31, Full year,

SEKm unless otherw ise indicated 2021 2020 2020

Opening balance 186.2 107.2 107.2

Total comprehensive income for the period 39.7 21.8 179.0

New  share issue, net 296.0 - -

Warrants - 0.0 -0.1

Dividend -285.1 - -100.0

Translation difference - - -

Closing balance 236.8 129.0 186.2

Jan 1 - Mar 31, Jan 1 - Mar 31, Full year,

SEKm 2021 2020 2020

CASH FLOW FROM OPERATING ACTIVITIES BEFORE

CHANGES IN WORKING CAPITAL

Profit after f inancial items 50.0 27.8 167.1

Adjustments for non-cash items 0.3 -2.4 82.9

Paid income tax -40.5 -24.1 -43.8

CASH FLOW FROM OPERATING ACTIVITIES BEFORE

CHANGES IN WORKING CAPITAL 9.8 1.3 206.2

CASH FLOW FROM CHANGES IN WORKING CAPITAL

Changes in inventory -1.6 1.1 5.7

Changes in current assets 22.8 7.2 -20.1

Changes in current liabilities -0.5 -18.1 61.8

Cash flow from changes working capital 20.7 -9.8 47.4

CASH FLOW FROM OPERATING ACTIVITIES 30.5 -8.5 253.6

CASH FLOW FROM INVESTING ACTIVITIES

Investments in f ixed assets -214.9

Investments in intangible assets -0.3 0.0 -0.8

Change in f inancial assets -0.1 -0.8 -6.5

Acquisition of subsidiaries, net liquidity effect -2.2 0.0 -0.9

CASH FLOW FROM INVESTING ACTIVITIES -579.4

-217.4 -0.8 -8.2

CASH FLOW FROM FINANCING ACTIVITIES

New  share issue

Repurchased w arrants 0.0 0.0 0.0

New  loans 0.0 0.0 -0.1

Repayments of loans 0.0 0.0 1,065.0

Dividend paid to the parent company's shareholders 0.0 -14.6 -101.7

CASH FLOW FROM FINANCING ACTIVITIES -285.1 0.0 -100.0

-285.1 -14.6 1,064.9

Cash flow  for the period

Currency exchange gains/losses in cash and cash equivalents -472.0 -23.8 529.3

Cash and cash equivalents beginning of period -10.5

CASH AND CASH EQUIVALENTS END OF PERIOD 647.4 128.5 128.5
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Group – Key Performance Indicators (KPIs)
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Jan 1 - Mar 31, Jan 1 - Mar 31,

SEKm unless otherw ise indicated 2021 2020 Change

Net sales 402.1 178.4 125.4%

Net sales grow th, % 125.4 41.6 83.8 pp

Organic sales grow th % 60.5 37.5 23.0 pp

Gross margin, %* 82.3 82.2 0.1 pp

Fulf ilment cost ratio, %* 27.0 31.1 -4.1 pp

Marketing cost ratio, %* 23.8 20.9 2.9 pp

Admin & other cost ratio, %* 14.4 14.6 -0.1 pp

EBIT 67.4 28.7 135.1%

EBIT margin, % 16.8 16.1 0.7 pp

Adjusted EBIT* 82.8 28.7 188.8%

Adjusted EBIT margin, %* 20.6 16.1 4.5 pp

EBITA* 75.7 29.7 155.1%

EBITA margin, %* 18.8 16.6 2.2 pp

Adjusted EBITA* 91.1 29.7 207.1%

Adjusted EBITA margin, %* 22.7 16.6 6.0 pp

EBITDA* 76.7 38.0 102.0%

EBITDA margin, %* 19.1 21.3 -2.2 pp

Adjusted EBITDA* 92.1 38.0 142.6%

Adjusted EBITDA margin, %* 22.9 21.3 1.6 pp

Earnings per share 0.28 0.16 76.4%

Cash flow  from operating activities 30.5 -8.5 n/a

Investments* 0.8 0.8 3.5%

Net debt / net cash* 905.4 -60.8 1589.3%

Visits, '000 35,411 17,541 101.9%

Orders, '000 803 396 103.0%

Average Order Value, SEK 513 494 3.9%

Active Customers, '000 3,533 1,790 97.4%

*The figure is an Alternative Performance Measure (APM)  and is described in definitions
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Parent company statement of financial position - in summary

Parent company income statement
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Mar 31, Mar 31, 

SEKm unless otherw ise indicated 2021 2020

Financial assets 1,406.2 250.8

Current receivables 5.5 0.5

Cash and cash equivalents 0.9 1.6

Total assets 1,412.6 252.9

Equity 287.6 197.1

Non-current liabilities 1,067.7 28.8

Current liabilities 57.3 27.0

Total assets 1,412.6 252.9

Parent company statement of changes in equity

Jan 1 - Mar 31, Jan 1 - Mar 31, Full year,

SEKm unless otherw ise indicated 2021 2020 2020

Net sales 1.5 0.7 3.1

Cost of goods sold - 0.0 3.8

Gross profit 1.5 0.7 6.9

OPERATING COSTS

Fulfilment costs - - -

Marketing costs - 0.0 -7.5

Admin & other costs -19.5 -0.6 -2.7

Other operating income - - -

Other operating costs 0.0 - -

Operating profit -18.0 0.0 -3.2

FINANCIAL INCOME AND EXPENSES

Financial income - - 190.0

Financial expenses -17.3 -0.8 -8.1

Net financial items -17.3 -0.8 181.9

Group contributions 42.0

PROFIT/LOSS BEFORE TAX -35.3 -0.8 178.7

Income tax -7.3 -0.2 -6.6

PROFIT/LOSS FOR THE PERIOD -42.5 -0.9 172.1

Jan 1 - Mar 31, Jan 1 - Mar 31, Full year,

SEKm unless otherw ise indicated 2021 2020 2020

Opening balance 312.0 197.9 197.9

Total comprehensive income for the period -35.3 -0.8 214.2

New  share issue, net 296.0 - -

Warrants - 0.0 -0.1

Dividend -285.1 - -100.0

Translation difference - - -

Closing balance 287.6 197.1 312.0
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1. Accounting principles

The Condensed Consolidated Interim Financial Statements 

have been prepared in accordance with IAS 34 Interim Financial 

Reporting and applicable parts of the Annual Accounts Act. The 

Interim Financial Statements for the Parent Company have 

been prepared in accordance with Chapter 9 Interim report in 

the Annual Accounts Act. The interim financial statements are 

the first to be prepared in accordance with IFRS and the 

significant accounting principles are stated below. An 

explication of the transition to IFRS is presented in note 4. 

Disclosures in accordance with IAS 34. 16A are disclosed not 

only in the financial statements and their notes but also in other 

parts of the interim report.

Basis of accounting

The consolidated financial statements have been prepared in 

accordance with the International Financial Reporting Standards 

(IFRS) issued by the International Accounting Standards Board 

(IASB) as adopted by the EU. Additionally, the Swedish 

Financial Reporting Boards' recommendation RFR 1 

Supplementary accounting rules for groups has been applied. 

The Parent company applies the same accounting policies as 

the group unless stated below under the section "Accounting 

principles of the Parent Company".

Basis of measurement

Assets and liabilities are recognised at historical cost basis. 

Desenio's statement of financial position does not currently 

include items recognised at fair value.

Functional and presentation currency

The functional currency of the Parent company is Swedish 

krona (SEK) which is also the presentation currency of the 

Parent company and the Group. Consequently, the financial 

statements are prepared in Swedish krona (SEK). All amounts 

are in million SEK, unless otherwise stated.

Use of judgements and estimates

In preparing the financial statements in accordance with IFRS, 

management has made judgements and estimates that affect 

the application of the Group’s accounting policies and the 

reported amounts of assets, liabilities, income and expenses. 

Actual results may differ from these estimates.

Estimates and underlying assumptions are reviewed on an 

ongoing basis. Revisions to estimates are recognised in the 

period in which the revision occurs if the revision only affects 

this period, or in the period the revision occurs and future 

periods, if the revision affects both the current and future 

periods. 

Information about judgements made in applying IFRS that have 

the most significant effects on the financial statements and 

estimates that may result in adjustments in the following year's 

financial statements are included in note 2.

Significant accounting principles

The Group has consistently applied the following accounting 

policies to all periods presented in these consolidated financial 

statements, except if mentioned otherwise. The accounting 

policies of the Group have been applied consistently by the 

Group's companies.

Standards issued but not yet effective

New and amended IFRS with future application are not 

expected to have any significant effect on the Company's 

financial statements.
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Classification

Non-current assets essentially consist of amounts that are 

expected to be recovered or paid after more than twelve 

months from the balance sheet date, while current assets 

essentially consist of amounts that are expected to be 

recovered or paid within twelve months from the balance sheet 

date. Non-current liabilities essentially consist of amounts that 

Desenio at the end of the reporting period has an unconditional 

right to choose to pay further in time than twelve months after 

the end of the reporting period. If Desenio does not have such a 

right at the end of the reporting period - or holds liabilities for 

trading or a liability is expected to be settled within the normal 

business cycle - the liability amount is reported as a current 

liability.  

Segment reporting

An operating segment is a component of an entity that engages 

in business activities from which it may earn revenue and incur 

expenses and for which discrete financial information is 

available. Additionally, the results of an operating segment are 

reviewed by the entity's chief operating decision maker (CODM) 

to make decisions about resources to be allocated to the 

segment and assess its performance. Refer to note 3 for 

additional description and presentation of operating segments. 

Basis of consolidation and business combinations

Subsidiaries

Subsidiaries are entities controlled by Desenio. The Group 

‘controls’ an entity when it is exposed to, or has rights to, 

variable returns from its involvement with the entity and has the 

ability to affect those returns through its power over the entity. 

When assessing whether control exists, potential voting rights 

and if control de facto control exists are also considered. 

Subsidiaries are recognised according to the acquisition 

method. The method means that an acquisition of a subsidiary 

is considered as one transaction whereby the Group indirectly 

acquires the subsidiary's assets and assumes its liabilities. The 

fair value of the acquired assets, assumed liabilities and any 

non-controlling interest at the acquisition date is determined in 

the purchase price allocation. Transaction costs are expensed 

as incurred, except if related to the issue of debt or equity 

securities.

If the consideration transferred exceeds the fair value of 

acquired assets and assumed liabilities in a business 

combination, the difference is recognised as goodwill. When the 

difference is negative, the gain on bargain is recognised in profit 

or loss immediately.

Transactions eliminated on consolidation

Intra-group balances and transactions, and any unrealised 

income and expenses arising from intra-group transactions, are 

eliminated.

Foreign currency

Foreign currency transactions

Transactions in foreign currencies are translated into the 

functional currencies at the exchange rates at the dates of the 

transactions. Functional currency is the currency of the primary 

economic environment in which the entity operates. Monetary 

assets and liabilities denominated in foreign currencies are 

translated into the functional currency at the exchange rate at 

the reporting date. 

Foreign currency differences are recognised in profit or loss and 

presented within finance costs. Non-monetary items that are 

measured based on historical cost in a foreign currency are 

translated at the exchange rate at the date of the transaction. 

Non-monetary assets and liabilities that are measured at fair 

value in a foreign currency are translated into the functional 

currency at the exchange rate when the fair value was 

determined.

Revenue

Performance obligations and revenue recognition policies

Revenue is measured based on the consideration specified in a 

contract with a customer. The Group recognises revenue when 

it transfers control over a good or service to a customer. The 

Group's revenue consists primarily of the sale of goods. Control 

is usually transferred when the goods are delivered to an 

independent carrier, which is the time when the performance 

obligation is satisfied. 

The Group's contracts with customers allow the customer to 

return goods. Expected effect of returns is recognised by 

reducing the revenue with expected returns, which are 

estimated based on historical data, and a refund liability is 

recognised.
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Government grants

Government grants are recognised in the statement of financial 

position as deferred income if there is reasonable assurance 

that they will be received and the Group will comply with the 

conditions associated with the grant. Grants that compensate 

the Group for expenses incurred are recognised in profit or loss 

on a systematic basis in the periods in which the expenses are 

recognised.

Leases

At inception of a contract, the Group assesses whether a 

contract is, or contains, a lease. A contract is, or contains, a 

lease if the contract conveys the right to control the use of an 

identified asset for a period of time in exchange for 

consideration.

At commencement or on modification of a contract that contains 

a lease component, the Group allocates the consideration in the 

contract to each lease component on the basis of its relative 

stand-alone prices. However, for the leases of property the 

Group has elected not to separate non-lease components and 

account for the lease and non-lease components as a single 

lease component. 

As a lessee 

The Group recognises a right-of-use asset and a lease liability at 

the lease commencement date. The right-of-use asset is initially 

measured at cost, which comprises the initial amount of the 

lease liability adjusted for any lease payments made at or before 

the commencement date, plus any initial direct costs incurred. 

The right-of-use asset is subsequently depreciated using the 

straight-line method from the commencement date to the end of 

the lease term, unless the lease transfers ownership of the 

underlying asset to the Group by the end of the lease term or 

the cost of the right-of-use asset reflects that the Group will 

exercise a purchase option.

The lease liability is split between current and non-current and is 

initially measured at the present value of the lease payments 

during the lease term. The lease term is the non-cancellable 

period including any additional periods in the contract if it is 

reasonable certain that these will be exercised. 

Generally, the Group uses its incremental borrowing rate as the 

discount rate. The Group/Company's credit risk reflects the 

leasing period, currency and quality of the underlying asset as 

intended collateral of each contract. The interest rate implicit in 

the lease is used, if that rate can't be readily determined, which 

is the case for the Group's car leases. 

The lease liability increase with interest expenses for the period 

and is reduced with the lease payments. The interest expense is 

calculated as the liability multiplied by the discount rate. 

The Group has elected not to recognise right-of-use assets and 

lease liabilities for leases of low-value assets (less than 50 tSEK) 

and short-term leases (less than 12 months). The Group 

recognises the lease payments associated with these leases as 

an expense on a straight-line basis over the lease term.

Finance income and finance costs

Interest income or expense is recognised using the effective 

interest method. Dividend income is recognised in profit or loss 

on the date on which the Group’s right to receive payment is 

established. The ‘effective interest rate’ is the rate that exactly 

discounts estimated future cash payments or receipts through 

the expected life of the financial instrument to:

• the gross carrying amount of the financial asset; or

• the amortised cost of the financial liability.

Tax

Income tax expense comprises current and deferred tax. It is 

recognised in profit or loss except to the extent that it relates to 

a business combination, or items recognised directly in equity or 

in OCI.

Current tax comprises the expected tax payable or receivable 

on the taxable income or loss for the year and any adjustment to 

the tax payable or receivable in respect of previous years.  It is 

measured using tax rates enacted or substantively enacted at 

the reporting date.
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Deferred tax is measured using the balance sheet method 

based on the temporary differences between carrying amounts 

of assets and liabilities for financial reporting purposes and the 

amounts used for taxation purposes. Deferred tax is not 

recognised for temporary differences on Group goodwill, the 

initial recognition of assets or liabilities in a transaction that is 

not a business combination and that affects neither accounting 

nor taxable profit or loss or  temporary differences related to 

investments in subsidiaries, associates and joint arrangements 

to the extent that the Group is able to control the timing of the 

reversal of the temporary differences and it is probable that they 

will not reverse in the foreseeable future. Deferred tax is based 

on how the underlying asset or liability is expected to be 

realised or settled. Deferred tax is measured using tax rates 

enacted or substantively enacted at the reporting date.

Deferred tax assets are recognised for unused tax losses and 

deductible temporary differences to the extent that it is probable 

that future taxable profits will be available against which they 

can be used. Deferred tax assets are reviewed at each 

reporting date and are reduced to the extent that it is no longer 

probable that the related tax benefit will be realised.

Financial instruments

Recognition and initial measurement

Trade receivables and debt securities issued are initially 

recognised when they are originated. All other financial assets 

and financial liabilities are initially recognised when the Group 

becomes a party to the contractual provisions of the instrument.

Classification and subsequent measurements

Financial assets

On initial recognition, a financial asset is classified as measured 

at: amortised cost; fair value through other comprehensive 

income (FVOCI) – debt investment; fair value through other 

comprehensive income – equity investment; or fair value 

through profit or loss (FVPL). The Group only has financial 

assets measured at amortised cost. 

Financial liabilities

Financial liabilities are classified as measured at amortised cost 

or FVTPL. The Group only has financial liabilities measured at 

amortised cost. Interest expenses and foreign exchange gains 

and losses are recognised in profit or loss. Any gain or loss on 

derecognition is also recognised in profit or loss. 

Impairment - expected credit losses 

The Group's accounts receivable are normally transferred 

directly upon preparation and no credit losses therefore arise. 

Derecognition

Financial assets

The Group derecognises a financial asset when the contractual 

rights to the cash flows from the financial asset expire or it 

transfers the rights to receive the contractual cash flows in a 

transaction in which either substantially all of the risks and 

rewards of ownership of the financial asset are transferred or 

the Group neither transfers nor retains substantially all of the 

risks and rewards of ownership and it does not retain control of 

the financial asset.

Financial liabilities

The Group derecognises a financial liability when its contractual 

obligations are discharged or cancelled, or expire. The Group 

also derecognises a financial liability when its terms are 

modified and the cash flows of the modified liability are 

substantially different, in which case a new financial liability 

based on the modified terms is recognised at fair value. 

Offsetting

Financial assets and financial liabilities are offset and the net 

amount presented in the statement of financial position when, 

and only when, the Group currently has a legally enforceable 

right to set off the amounts and it intends either to settle them 

on a net basis or to realise the asset and settle the liability 

simultaneously. 
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Property, plant and equipment

Items of property, plant and equipment are measured at cost 

less accumulated depreciation and any accumulated 

impairment losses. The cost comprises the purchase price, and 

any costs directly attributable to bringing the asset to the 

location and condition necessary for it to be capable of 

operating in the manner intended by management.

Depreciation

The assets are depreciated using the straight-line method over 

their estimated useful lives. Leased assets are depreciated over 

the useful life, or if shorter, the contractual lease term. The 

Group applies component depreciation meaning that the 

components' estimated useful life is the basis for depreciation.

Depreciation methods, useful lives and residual values are 

reviewed at each reporting date and adjusted if appropriate.

Intangible assets

Goodwill and trademarks

Goodwill and trademarks are measured at cost less 

accumulated impairment losses. Goodwill and trademarks are 

distributed to cash generating units and are tested for 

impairment annually.

Development expenses

Development expenditure, where knowledge is applied to plan 

or design for the production of new or substantially improved 

processes, is capitalised only if the product or process is 

technically and commercially feasible and the Group intends to 

and has sufficient resources to complete development and to 

use or sell the asset. The carrying amount includes all directly 

attributable costs i.e. for materials and services, cost of 

employee benefits, fees to register a legal right, amortisation of 

patents and licenses, and borrowing costs in accordance with 

IAS 23. Other development expenditure is recognised in profit 

or loss as incurred. Subsequent to initial recognition, 

development expenditure is measured at cost less accumulated 

amortisation and any accumulated impairment losses.

Other intangible assets

Other intangible assets, including customer relationships, that 

are acquired by the Group and are measured at cost less 

accumulated amortisation and any accumulated impairment 

losses.

Amortisation

Assets are amortised using the straight-line method over their 

estimated useful lives, except for intangible assets with an 

indefinite useful life. The useful life is tested at least annually. 

Goodwill and other intangible assets with indefinite useful lives 

or that are not yet available for use are tested for impairment 

annually and when there is an indication of impairment. 

Intangible assets with finite lives are amortised from when they 

are ready for use. 

The estimated useful lives are:

• development costs 5 years

• customer relationships 3 years

Impairment of property, plant and equipment, 

intangible assets, and right-of-use assets

If any indication of impairment exists, then the asset’s 

recoverable amount is estimated (see below). The recoverable 

amounts of goodwill and other intangible assets with indefinite 

useful lives and intangible assets not yet available are tested for 

impairment annually. For impairment testing, if it is not possible 

to identify largely independent cash flows for an individual asset, 

and its fair value less cost of disposal cannot be estimated, the 

assets are grouped together into the smallest group of assets 

that generates cash inflows from continuing use that are largely 

independent of the cash inflows, cash-generating units (CGU).

An impairment loss is recognised if the carrying amount of an 

asset or (CGU) exceeds its recoverable amount Impairment 

losses are recognised in profit or loss. They are allocated first to 

reduce the carrying amount of any goodwill allocated to the 

CGU, and then to reduce the carrying amounts of the other 

assets in the CGU on a pro rata basis. The recoverable amount 

of an asset or CGU is the greater of its value in use and its fair 

value less costs of disposal. Value in use is based on the 

estimated future cash flows, discounted to their present value 

using a discount rate that reflects a risk-free rate and the risks 

specific to the asset.
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Reversal of impairment

An impairment loss is reversed if the indication that an 

impairment loss may no longer exist and the assumptions used 

in calculating the recoverable value have changed. Impairment 

of goodwill is not reversed. An impairment is reversed only to 

the extent that the asset’s carrying amount does not exceed the 

carrying amount that would have been recognized, net of 

depreciation or amortisation, if no impairment loss had been 

recognised. 

Inventories

Inventories are measured at the lower of cost and net realisable 

value. The cost of inventories is based on the first-in, first-out 

principle (FIFO) and included indirect costs attributable to the 

acquisition and other costs incurred in bringing the inventories 

to their present location and condition.

Earnings per share

The calculation of basic earnings per share is based on the 

profit for the year attributable to the owners of the Parent 

company and weighted average number of shares outstanding 

during the period. Diluted earnings per share is calculated by 

adjusting profit or loss attributable the owners of the Parent 

company and the weighted average number of shares 

outstanding, for the effects of all dilutive potential ordinary 

shares, which is attributable to options to employees during the 

period. The dilution from the options is based on a calculation of 

how many shares could hypothetically have been purchased 

during the period with the exercise price and the value of the 

remaining services in accordance with IFRS 2 Share Based 

Payment. The shares that could not have been purchased result 

in a dilution. Furthermore, the number of options, and thereby 

shares, that would be exercised if the degree of fulfilment of the 

vesting conditions that exist at the end of the current period 

would also exist at the end of the vesting period are included. 

Employee benefits

Defined contribution plans

Defined contribution pension plans are those plans where the 

company's obligation is limited to the contributions the company 

has undertaken to pay. In such a case, the size of the 

employee's pension depends on the contributions that the 

company pays to the plan or to an insurance company and the 

return on capital that the contributions provide. Consequently, it 

is the employee who bears the actuarial risk (that the 

remuneration will be lower than expected) and the investment 

risk (that the invested assets will be insufficient to provide the 

expected remuneration). In the Group, there are only defined 

contribution plans and obligations regarding contributions to 

these are reported as an expense in the profit for the year at the 

rate they are earned by the employees performing services for 

the company for a period. 

Share-based payment arrangements

An option program enables employees to acquire shares in the 

company. However, the employees have paid the market price 

for the options obtained and therefore, it has no effect on the 

profit or statement of financial position. 

Accounting policies of the Parent company

The Parent Company has applied the accounting principles set 

out in the Annual Accounts Act (1995: 1554) and the Swedish 

Financial Reporting Board's recommendation RFR 2 Accounting 

for Legal Entities. Recommendations issued by the Swedish 

Financial Reporting Board applicable to listed companies are 

also applied. RFR 2 means that the Parent Company in the 

financial reports for the legal entity shall apply all IFRSs and 

statements adopted by the EU as far as possible within the 

framework of the Annual Accounts Act, the Social Security Act 

and with regard to the connection between accounting and 

taxation. The recommendation states which exceptions from 

and additions to IFRS are to be made. 

Differences between Group and Parent company 

accounting policies

The difference between the Group's and the Parent company's 

accounting policies are stated below. The accounting policies 

for the parent company presented below have been applied 

consistently for all periods presented in the financial statements 

of the Parent company. 
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Classification and presentation

For the Parent Company, an income statement and a statement 

of profit or loss and other comprehensive income are presented, 

where for the Group these two statements together constitute a 

statement of profit or loss and other comprehensive income. 

Furthermore, for the Parent Company, the terms balance sheet 

and cash flow analysis are used for the statements that in the 

Group have the titles statement of financial position and 

statement of cash flows, respectively. The income statement 

and balance sheet are prepared for the Parent Company in 

accordance with the schedules of the Annual Accounts Act, 

while the statement of profit or loss and other comprehensive 

income, the statement of changes in equity and the cash flow 

analysis are based on IAS 1 Presentation of Financial 

Statements and IAS 7 Statement of Cash Flows. The 

differences from the Group's statements that apply in the parent 

company's income statements and balance sheets mainly 

consist of the presentation of equity.  

Subsidiaries

Shares in subsidiaries are recognised in the parent company 

according to the acquisition method. This means that 

transaction costs are included in the carrying amount. In the 

consolidated accounts, transaction costs attributable to 

subsidiaries are recognised directly in profit or loss when 

incurred.

Anticipated dividends

Anticipated dividends from subsidiaries are recognised in cases 

where the parent company alone has the right to decide on the 

dividend size and the parent company has decided on the size 

of the dividend before the parent company has published its 

financial statements reports. 

Leased assets

The Parent company does not apply IFRS 16, in accordance 

with the exception in RFR 2. As a lessee, the Parent company 

recognises lease payments as an expense linearly over the 

lease term, and, therefore, no right-of-use asset or lease liability 

are recognised in the balance sheet. As in the consolidated 

accounts, lease and non-lease components are not separated 

for buildings and land. Instead, lease and non-lease 

components are reported as a single lease component for these 

types of underlying assets. The agreements where the parent 

company constitutes the lessor are reported as operational 

leasing agreements. 

Group contribution

Group contributions are reported as appropriations.

2. Judgements and estimates

In preparing these consolidated financial statements according 

to IFRS, management has made judgements and estimates that 

affect the application of the Group’s accounting policies and the 

reported amounts of assets, liabilities, income and expenses. 

Actual results may differ from these estimates. Except for 

below, the significant judgements made by management in 

applying the Group’s accounting policies and the key sources of 

estimation uncertainty were the same as those described in the 

last annual report.

Business combinations

The Group has made business combinations before the 

transition to IFRS. The purchase price allocations for these 

business combinations have not been recalculated 

retrospectively. However, amounts for trademarks, which have 

not been reported separately according to previously applied 

accounting principles, have been identified in the goodwill value 

at the time of transition. This amount has been recognised 

separately in the transition balance with a corresponding 

reduction of the carrying amount of goodwill.

Impairment test for goodwill and other 

intangible assets

Goodwill

The Group tests goodwill for impairment at least annually, in 

accordance with the accounting policies. Prior to the transition 

to applying IFRS in the consolidated financial statements, an 

impairment test has been performed at the time of the 

transition, 2019-01-01. At that time, the Group's goodwill was 

entirely attributable to the acquisition of Desenio AB. As of 

2020-12-31, this goodwill as well as the additional goodwill from 

the acquisition of Poster Store at the end of 2020 have been 

tested for impairment. The impairment test has been based on 

the calculation of the value in use. This value is based on cash 

flow calculations, of which the cash flows for the first four years 

are based on the business plan approved by the Board. For 

year five in the calculation, a growth of 20% has been used. 

Thereafter, cash flows are based on an annual growth rate of 

20%. The calculated cash flows have been calculated at 

present value with a discount rate of 12% after tax. The used 

cash flows and growth rates for the acquisition of Desenio have 

been verified against the actual outcome during the first years. 

Management assesses that no reasonable changes in the 

important assumptions will lead to the estimated recoverable 

amount being lower than the carrying amount. 
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Trademarks

The Group tests trademarks for impairment at least annually, in 

accordance with the accounting policies. Prior to the transition 

to applying IFRS in the consolidated financial statements, an 

impairment test has been performed at the time of the 

transition, 2019-01-01. At that time, the Group's trademarks 

were entirely attributable to the acquisition of Desenio AB. As of 

2020-12-31, this trademark as well as the additional trademark 

from the acquisition of Poster Store at the end of 2020 have 

been tested for impairment.

The impairment test has been based on the calculation of the 

value in use. This value is based on cash flow calculations, of 

which the cash flows for the first four years are based on the 

business plan approved by the Board. For year five in the 

calculation, a growth of 20% has been used. Thereafter, cash 

flows are based on an annual growth rate of 20%. The 

calculated cash flows have been calculated at present value 

with a discount rate of 12% after tax. The used cash flows and 

growth rates for the acquisition of Desenio have been verified 

against the actual outcome during the first years. 

Management assesses that no reasonable changes in the 

important assumptions will lead to the estimated recoverable 

amount being lower than the carrying amount. 

Development expenditure

The Group has capitalised expenditure for the development of 

various IT systems such as intangible assets. After the first 

reporting, the assets are tested for impairment as soon as there 

are indications that the assets may have a recoverable amount 

that is lower than the carrying amount. The useful life is 

estimated and determined in connection with the initial reporting 

and reconsidered for any adjustment annually. At present, the 

useful life has been estimated at 5 years for the existing assets.
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The Group's revenues essentially consist of sales of goods, posters and frames. The control is normally transferred when the 

good is transferred to an independent carrier, which is the time when the performance obligation is satisfied. Revenue 

recognition thus occurs at a point in time, at the transfer to an independent carrier.

3. Operating segments and disaggregation of revenue

So far, the Group's operations have been reviewed by geography as a basis for division. The review has included revenue, 

fulfilment- and marketing costs. The operating segments consist of the Nordics, Core Europe (DE,FR,NL,UK), Rest of 

Europe and Rest of the world.

Income statement per segment Q1 2021

Income statement per segment Q1 2020

SEKm unless otherw ise indicated Nordics Core Europe Rest of Europe Rest of World Reconciliation Total

Net sales 82.6 228.7 73.3 17.5 - 402.1

Cost of goods sold -15.0 -42.2 -11.3 -2.7 - -71.2

Gross Profit 67.6 186.5 62.0 14.8 0.0 330.9

Operating costs -39.3 -110.9 -36.9 -8.8 -67.6 -263.5

Operating profit 28.3 75.6 25.1 6.0 -67.6 67.4

Financial income and expenses - - - - -17.4 -17.4

PROFIT/LOSS BEFORE TAX 28.3 75.6 25.1 6.0 -85.0 50.0

* Reconciliations consists of depreciations and amortizations

SEKm unless otherw ise indicated Nordics Core Europe Rest of Europe Rest of World Reconciliation Total

Net sales 50.2 96.1 27.6 4.5 0.0 178.4

Cost of goods sold -8.9 -16.6 -5.3 -0.9 0.0 -31.7

Gross Profit 41.3 79.5 22.2 3.7 0.0 146.7

Operatings costs -24.6 -47.0 -13.8 -3.9 -28.8 -118.1

Operating profit 16.7 32.5 8.4 -0.2 -28.8 28.6

Financial income and expenses - - - - -0.9 -0.9

PROFIT/LOSS BEFORE TAX 16.7 32.5 8.4 -0.2 -29.7 27.8

* Reconciliations consists of depreciations and amortizations
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4. Equity

Dividends 

During the first quarter 2021, dividends to shareholders of 

285,053,232 SEK was decided on the annual general meeting 

on 19 February. The dividend was paid during the quarter. 

Incentive program 

At the Annual General Meeting on 19 February 2021, it was 

decided to issue 1,420,000 options with the warrant of 

purchasing shares between 4 June and 3 September 2025. The 

issue was directed at employees in the Group. In addition, it was 

decided to issue 80,000 warrants with the possibility of 

purchasing shares in the same period in 2025. That issue was 

directed towards the parent company's board members.

5. Transition to IFRS

These financial statements for the Group are the first to be 

prepared with the application of IFRS, which is stated in Note 1.  

The accounting principles stated in Note 1 have been applied in 

the preparation of the Group's interim report for the interim 

period 1 January -31 March 2021 and for the comparative 

quarters 2020 and 2019, the comparative year 2020 and for the 

Group's opening balance on 1 January 2019. In preparing the 

Group's opening statement of financial position amounts 

reported in accordance with previously applied accounting 

principles have been adjusted in accordance with IFRS. 

Explanations of how the transition from previous accounting 

principles to IFRS has affected the Group's financial position, 

financial performance and cash flows are set out in the following 

tables and explanations of these.  

IFRS 3

In the consolidated financial statements, IFRS 3 has been 

applied to all business acquisitions as of 1 January 2019, the 

date of transition to IFRS. As of 1 January 2019, intangible 

assets with an indefinite useful life, including goodwill are not 

amortised. These are instead tested for impairment annually, or 

when there is an indication of impairment. 

Business acquisitions before 2019-01-01 have not been 

recalculated. However, part of the previously reported goodwill 

value has been allocated to the trademark as of the transition 

to IFRS.

IFRS 16

According to previously applied accounting principles, leases 

were classified as operating or financing leases. The transition to 

IFRS has meant that leases are reported as a right-of-use asset 

that represents a right to use the underlying asset and a lease 

liability that represents an obligation to pay leasing payments. 

Right-of-use assets and lease liabilities have not been reported 

for leases for which the lease term ends in 12 months or earlier 

(short-term leases) and for leases with underlying assets of low 

value. In profit or loss, the lease expense is replaced by 

depreciation and interest expenses. 

IFRS 15

When applying IFRS a reserve for returns is reported by 

reducing revenue and recognising a corresponding repayment 

liability. At the same time, the cost of goods sold is reduced and 

a return asset is reported.

Effect on profit or loss, financial position and equity 

The following summaries present the above effects on profit or 

loss, the financial position and equity as if IFRS had been applied 

in 2018 and 2019.
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Statement of financial position 1 January 2019

Consolidated income statement 1 January 2020 - 31 December 2020

Statement of financial position 31 December 2020

SEKm unless otherw ise indicated

According to 

previous 

accounting 

policies

Effect of IFRS 3 Effect of IFRS 16 Effect of IFRS 15
Correction of 

goodwill

According to 

IFRS

Goodw ill 148.5 -146.2 - - 15.8 18.1

Trademarks - 169.0 - - - 169.0

Other intangible assets - 15.1 - - - 15.1

Tangible assets 2.2 - 1.8 - - 4.0

Financial assets - - - 0.5 - 0.5

Inventories 29.4 - - 0.0 - 29.4

Current receivables 12.4 - - 0.5 - 12.9

Cash and cash equivalents 79.6 - - 0.0 - 79.6

Total assets 272.2 37.9 1.8 1.0 15.8 328.6

Equity 21.8 - 0.1 -2.0 15.8 35.7

Provisions - 37.9 - - - 37.9

Non-current liabilities 101.7 - 0.1 - - 101.7

Current liabilities 148.7 - 1.6 3.0 - 153.3

Total liabilities 272.2 37.9 1.8 1.0 15.8 328.6

SEKm unless otherw ise indicated

According to 

previous 

accounting 

policies

Effect of IFRS 3 Effect of IFRS 16 Effect of IFRS 15
According to 

IFRS

OPERATING INCOME

Net sales 980.5 - - -2.0 978.5

Cost of goods sold -170.1 - - 0.3 -169.8

Gross Profit 810.4 0 0 -1.7 808.7

OPERATING COSTS

Fulfilment costs -283.9 - - - -283.9

Marketing costs -209.1 - - - -209.1

Admin & other costs -136.7 62.3 0.2 - -74.2

Other operating income 19.3 - - - 19.3

Other operating costs -14.3 - - - -14.3

Operating Profit 185.8 62.3 0.2 -1.7 246.6

FINANCIAL INCOME AND EXPENSES

Financial income 0.0 - - - 0.0

Financial expenses -18.7 - -0.4 - -19.1

Net financial items -18.7 0.0 -0.4 0.0 -19.1

PROFIT/LOSS BEFORE TAX 167.1 62.3 -0.2 -1.7 227.5

Income tax -49.7 0.8 0.0 0.4 -48.5

PROFIT/LOSS FOR THE PERIOD 117.4 63.1 -0.1 -1.4 179.0

SEKm unless otherw ise indicated

According to 

previous 

accounting 

policies

Effect of IFRS 3 Effect of IFRS 16 Effect of IFRS 15
According to 

IFRS

Goodw ill 870.2 -35.9 - - 834.342

Trademarks 258.0 171.0 - - 429.0

Other intangible assets 106.4 - - - 106.4

Tangible assets 5.2 - 17.7 - 22.9

Financial assets 4.7 - - 1.1 5.8

Inventories 52.8 - - 0.9 53.7

Current receivables 51.3 - - - 51.3

Cash and cash equivalents 647.4 - - - 647.4

Total assets 1996.0 135.1 17.7 2.0 2150.9

Equity 89.7 99.9 0.8 -4.2 186.2

Provisions 73.5 35.2 0.2 - 108.9

Non-current liabilities 1065.5 - 11.4 - 1077.0

Current liabilities 767.3 - 5.2 6.2 778.8

Total liabilities 1996.0 135.1 17.7 2.0 2150.9
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Financial calender

Financial reports

18 August, 2021

Interim Report January - June 2021, Q2 2021

10 November, 2021

Interim Report January - September 2021, Q3 2021

16 February, 2022

Interim Report January - December 2021, Q4 2021

The interim reports are available on the website: www.deseniogroup.com

For further information, please contact:

Fredrik Palm, CEO

fredrik.palm@deseniogroup.com, +46 70 080 76 37

Linda Vikström, Head of IR

ir@deseniogroup.com, +46 73 534 17 62

Desenio Group AB (publ)

Visiting address:

Maria Bangata 4A

118 63 Stockholm

SWEDEN

Postal address:

Desenio Group AB

Box 11025

100 61 Stockholm

SWEDEN

Org. nr. 559107-2839

Address
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OTHER INFORMATION
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Signatures

Alexander Hars

Chairman

Jakob Tolleryd

Board member

Martin Blomqvist

Board Member

Fredrik Palm

CEO

Nathalie du Preez

Board member

Max Carlsén

Board member

5 May 2021

Stockholm, Sweden

Audit

This report has not been reviewed by auditors.
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Definitions of key performance indicators

Key figures Definition Justification for usage

Administration and other cost 

ratio, % 

Total operating expenses plus other

operating income, less costs for goods 

sold, external handling and distribution 

costs and external marketing costs divided 

by net sales, expressed as a percentage. 

This key figure gives the 

Company an indication of 

external costs, per krona 

earned, which are not 

attributable to handling and 

distribution costs or marketing 

costs and is thus an indication

of the efficiency of the 

Company’s operations. 

Active customers Number of customers who have

completed at least one order

during the previous 24-month

period. 

This key figure measures the 

Company's ability to attract and 

retain customers. 

Fulfilment cost ratio, % Fulfilment cost ratio, divided by net sales, 

expressed as a percentage. 

This key figure gives the 

Company an indication of how 

much of the costs for each 

krona earned in net sales 

derives from handling and 

distribution, and thus

constitutes an indication of how

efficient the Company’s

operations are. 

Marketing cost ratio, % Marketing cost (excluding acquisition 

related depreciation and amortization) 

divided by net sales, expressed as a 
percentage.

This key figure enables the 

Company to measure how 

efficient its marketing activities 

are and thus constitutes an 

indication of how efficient the 

Company's operations are. 

Number of visits The number of series of page requests 

from the same device/source during the 

measurement period (regardless of which 

device is used). 

This key figure enables the 

Company to measure its scope 

and customer activity. 

Number of orders, 000 Number of orders placed during the 

measurement period, adjusted for 

cancellations and returns. 

Number of orders is a key

figure used to measure
customer engagement.

Gross  margin, % Gross profit (net sales minus costs of 

goods sold) divided by net sales, expressed 

as a percentage. 

The gross margin provides an 

overview of the product margin 

generated by the current 

operations. 

EBIT margin, % Operating profit (EBIT) divided by net sales, 

expressed as a percentage. 

Operating margin provides an 

overview of the result that has 

been generated by operating 

activities. 

EBITA Operating profit with add-back of 

depreciation and write-downs on 

intangible assets. 

EBITA provides an overall 

picture of profit generated by 

the business with the reversal 

of depreciation and write-

downs on acquisition-related

intangible assets. 
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EBITA-margin, % EBITA as a percentage of net sales. The EBITA margin is a useful 

measure together with net

sales growth to monitor value 

creation. 

EBITDA Profit before financial items, tax and 

depreciation and write-downs. 

EBITDA shows an overall 

picture of the result that has 

been generated in the current 

operations. 

EBITDA margin, % EBITA as a percentage of net sales. The EBITA margin is a useful 

measure together with net

sales growth to monitor value 

creation. 

Average order value (AOV) Transaction-based net sales divided by the 

number of orders during the measurement 

period. Average order value is minus 

discounts, excluding VAT and after returns. 

Average order value is 

measured as an indicator of

revenue generation. This is a 

key figure for how attractive the 

Company's products and 

websites are to customers. 

Capital expenditures Investments in tangible and intangible fixed 
assets, excluding financial fixed assets.

This key figure gives the 

Company a picture of 

investments in day-to-day 

operations. 

Adjusted EBIT EBIT excluding items affecting 

comparability. Items affecting comparability

include transaction-related costs and 

warehouse relocation costs. 

Adjusted EBIT is adjusted for

items affecting comparability

and is thus considered to be a 

useful measure of the 

Company’s underlying profit 

generated from operating 

activities. 

Adjusted EBIT-margin, % Adjusted EBIT divided by net sales, 

expressed as a percentage.

Adjusted EBIT margin is 

adjusted for items affecting 

comparability and is thus 

considered to be a useful 

measure of the Company’s 

underlying profit generated

from operating activities. 

Adjusted EBITA EBITA excluding items affecting 

comparability. Items affecting comparability

include transaction-related costs and 
warehouse relocation costs.

The measure is relevant to give 

an indication of the Company’s 

underlying results generated by 

operating activities excluding 

items affecting comparability. 

Adjusted EBITA-margin, % Adjusted EBITA divided by net sales, 

expressed as a percentage.

The measure is relevant for 

giving an indication of the 

Company's underlying profit as a 

share of net sales, which is 

generated by operating 

activities excluding items

affecting comparability. 

Adjusted EBITDA EBITDA excluding items affecting 

comparability. Items affecting comparability

include transaction-related costs and 

warehouse relocation costs. 

Adjusted EBITDA is adjusted

for items affecting comparability

and is thus considered to be a 

useful measure of the 

Company’s underlying profit 

generated from operating 

activities before write-

downs and amortization. 
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Adjusted EBITDA margin, % Adjusted EBITDA divided by net sales, 

expressed as a percentage.

Adjusted EBITDA margin is 

adjusted for items affecting 

comparability and is thus 

considered to be a useful 

measure of the Company’s 

underlying profit generated

from operating activities before

write-downs and amortization. 

Net sales growth, % Annual growth in net sales, expressed as a 

percentage. 

This key figure enables the 

Company to compare its

growth rate between different 

periods and with the market as a 

whole and competitors. 

Net debt / net cash 
Interest-bearing liabilities reduced by cash 

and cash equivalents. Net debt / net cash is a key 

figure that shows the 

Company's total indebtedness. 
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